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ATTACHMENT 2
COST PROPOSAL FORM
Complete Parts I, II, III, and IV, below.  Propose pricing for the Initial Term (2/1/06 through 3/31/08) only.   Option Terms, if any, will be negotiated and authorized as set forth in Attachment 1, Contract Terms, Exhibit B, Special Provisions, paragraph 38, Agreement Term(s) and Options.  
Terms used herein, such as Claims Administration, New Claims, Existing Claims, Runoff Claims, Data Conversion, Indemnity, Medical Only, Incident, Medical Management Services, PPO Network, Medical Bill Review, Hospital Bill Audit, Utilization Review, Field Case Management, and Peer Review, shall have the same meaning as set forth in Attachment 1, Contract Terms, Exhibit B, paragraph 1, Definitions.
Part I:  Claims Administration of New Claims, Existing Claims, and Runoff Claims.  
Propose the rate per Claim for the Initial Term of the anticipated agreement, for each Claim type, below, for New Claims, Existing Claims, and Runoff Claims, based upon the definitions, conditions, and work requirements set forth in Attachment 1, Contract Terms, and the historical number of Claims, by type, by location, as set forth in Appendix B, Claims Summary By Year; Appendix C, Custom Claim Summary JBWCP Open Claims; and Appendix D, Custom Claim Summary JBWCP Closed Claims.   
New Claims. The historical Claims counts set forth in the the appendices are a good indication of the future Claims counts, as the AOC expects the volume of New Claims to remain stable. 

Existing Claims. The selected TPA will be required to accept and manage all Existing Claims, both open and closed, from the incumbent TPA’s, currently under contract with the AOC (JT2 and Tristar).  The selected TPA will be required to accept all Existing Claims, open and closed, for a period going back as far as 7/1/1997, as set forth in RFP Section I, Introduction.  
Runoff Claims. The selected TPA will be required to accept Runoff Claims from Trial Courts in up to 46 different California counties (eight of the current 54 participating counties have already been transferred, as set forth in RFP Section I, Introduction). These Runoff Claims are currently administered by each California county – as part of the county’s Workers’ Compensation program – through self-administration or through a third party administrator.  

	No.
	Claim Type – Initial Term
	 - A -
Rate Per Claim -  New Claims
	 - B -
Rate Per Claim -  Existing Claims
	 - C -
Rate Per Claim -  Runoff Claims

	i.
	Indemnity

	$     
	$     
	$     

	ii.
	Medical Only

	$     
	$     
	$     

	iii.
	Incident

	$     
	$     
	$     


Part II: Data Conversion of Existing Claims and Runoff Claims.  
Propose the Data Conversion rate per transfer of Claims file for the Initial Term of the anticipated agreement, for each Claim type, below, for Existing Claims and Runoff Claims, based upon the definitions, conditions, and work requirements set forth in Attachment 1, Contract Terms, and the historical number of Claims, by type, by location, as set forth in Appendix B, Claims Summary By Year; Appendix C, Custom Claim Summary JBWCP Open Claims; and Appendix D, Custom Claim Summary JBWCP Closed Claims.   

Existing Claims.  The selected TPA will accept an electronic transfer of data for Existing Claims including:  payment and reserve transactions, Claims notes, and Claims data.  The integrity of this data must be assured during the transfer process, and the ability to report historical valuations must be preserved. 

Runoff Claims. The AOC does not have a schedule for the take-over process of Runoff Claims; rather, the AOC will provide the new TPA contractor with 30 days notice when the Runoff Claims are ready for transfer.  The requirements for electronic transfer of data will apply to these transfers.  

i. Data Conversion Rate:  $      flat fee per transfer of either a Existing Claims or a Runoff Claims file. 

Part III: Medical Management Services Charges.  
Propose the flat fee or rate, as applicable, for each of the following Medical Management Services.  The selected TPA contractor shall not invoice the AOC nor shall the AOC pay for review of duplicated bill reviews.   
ii. PPO Network:  $      flat fee per non-duplicated bill review. 

iii. Medical Bill Review:  either:  (a) $       flat fee per non-duplicated bill review, or (b) $      flat fee per billed line item. 
iv. Hospital Bill Audit:  $      flat fee for all non-duplicated bill reviews.

v. Utilization Review:  $        per review, including pre-certification and concurrent UR during hospitalization, but not applicable to MPN provider.

vi. Telephonic Case Management:  $       flat fee per Claim.

vii. Field Case Management:  $        per hour.

viii. Peer Review:  $       per half hour, billed in 15-minute increments; but not applicable to MPN provider.

Part IV:  Certification.  
The undersigned is authorized to bind the proposer and certifies on the proposer’s behalf that the pricing offered is binding for at least 60 days following the deadline for submission.  Additionally, the undersigned certifies that the proposer and any proposed subcontractor has the financial capability to perform the work which is the subject of this solicitation and knows of no personal and/or organizational conflicts of interest prohibited under federal, state, and local law.  The proposer certifies that its Cost Proposal is submitted in accordance with this solicitation and all issued addenda, if any, and that it agrees to sign the State’s Agreement form, if awarded a contract.

Proposer:      _____________________________

Signature:       _____________________________
Title:       ___________________________


Date:       _____________
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