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Introduction & Purpose

I’m not here as a tax-return preparer or technical instructor, but to
provide a street-wise approach of what’s behind tax returns.
Specifically, today’s objective is to present a behind-the-scenes
view and understanding of individual and business income and
informational tax returns from a non-technical perspective. Let
me show you the secrets to assist with your roles and duties.

When it comes to taxes, let’s leave our technical biases and fears
aside, and let’s learn a new tool to better understand the tax
returns and how they may help us on a day-to-day basis.

Let’s see how tax returns relate to the FL-150 and a person’s
financial “snapshot.”




Let’s cover some prelim. topics

Cash vs. accrual basis taxpayers

Lifestyles

Common sense approach to viewing income and expenses
Cash intensive businesses

Internal Revenue Code 861(a):

 Except as otherwise provided in this subtitle, gross income means all income from whatever
source derived, including (but not limited to) the following items: Compensation for services,
including fees, commissions, fringe benefits, and similar items...

Bartering income
Constructive dividends
“Think outside the box”
Lifestyles



Good and Bad Sources of Info...

IRS.gov

FTB.ca.gov

Online transcripts

Walkin counter transcripts

Personal and business financial statements

Foreign and domestic bank and brokerage statements
Comparative analysis of tax returns and financial statements
Petitioners vs. Respondent’s information



Form 1040

Filing-status election:
* Head of Household
* Married Filing Separate

Dependents

Income

Total Income

Adjusted Gross Income
Standard or Itemized Deductions

Taxable Income

5104 Dipartment of e Treesury—inemal Revenus Sovics

gt
U.S. Individual Income Tax Retum |@@'24| oM N, 154850075

IR s Oy — Do it warfls: or siapic in Eis spans

For tha yoor Jan. 1-Doc. 31, 2024, or othor t2x yoar boginning - 2024, ordireg 20 ‘See saparate Insructions.
Your first name and middie indial Last name Your social seourity mumbses
|-
I joint Ftuim, Spoisans: first ramae and micdc inftil Last rame SPOUSE"S SOCAI SCUTTY NUmber
HOmS Dodness (numbar ond srecet). 17 you Feve & PO, box, 554 NSTuctions. ApL na. i il Election Campaig
Check here if you, or your
‘iem, offica. [T you Fav adcrass, seo Balcrw. B TP code spouse if filing fintly, want 33
City, , o poest o o forclgn . complaia spanas. o o ga o this fnd. ==
box below will not change
Foraign country rama Foraign provinoc'stmio/oourty Forcign postal ooda | your tax or refund.
Cvou  [sposse

Filing Status ] Singi
[ married ting jointly jsven If only one had Incoms)

[T Head of househaoid (HOH)

Check only
0N bon. [0 mamied ming seperately (MFS) [ Gualitying surviving spouse (355
I you checiked the MIFS box, anbar the name of your Spouse. IF you checked the HOH or OSS box, enter tha child's name Iif e
qualifying parson Is a chikd but not your dependant:
O If trealing & nonresident allen or dusl-status allen spouse as a ULS. residant fior the antire tex year, check the box and emnter
their name {see Instructions end ettach statement i reguiredy.
Digital AR eny tme during 2024, did your {a) recelve (5 & reward, award, or peyment for proparty or sendces); or (b sedl,
Assots exchengs, of otharsiss disposa of & digiel asset jor 8 nancisl Intarest In & digital EESet)T [Ses INStcHons.) Oves OCOmo

Standarnd Someone canclaim: [] Youas adependsnt [] Your spouss &5 8 dependant
Deduction [ Spouss temizes on a separate retum or you were & dual-status sllen

Age/munaness You: [] were bom betore Jenuary 2, 1960 [ Are oing Spouse: [] wes nom betors Jenuery 2, 1960 [ 1= bina

Depandeants (5&2 Instrucions) [} Socinl socurity ) Flationship
(¥} Fir=? ramia [F 4 ] numbar o o

4] Chack tha box T qualifies for [see Instructions]:
Chiicd b cradit Craddit for ofhar dopandanis

Income 18 Total amount from Formis) W-2, box 1 (see Instructions] .
Household empioyes wages not reported on Formis) W-2

w P
W-2 hara. Also ¢ Tp Income not reported on line 1a {see Instructions) . . ic
attach Forms d Madbaldwmuerpaymsmsmtmpﬂedmmm{s}wzqsaelmmmw] : 1d
e  ® Texabls dependent cars benefits from Form 2441, line 28 18
was Wil T Employar-prowded a0option bensfts from Fomm 8539, Ine 28 1
;:P"Eﬁnm g Wages from Form 8313, line 6 . . 19
-
5 mon N Other eamad Income (Sae INstuctions) . e ]
Instructions 1 Nmmuemrmatpnyam.mmseemmuum:. 1
z  Acdlines 1a fhrough 10 Ce e C e e e e e e 1z
Altach Sch. B 23 Tex-exempi inferest . 28 b Taxeiie imbarest &
¥ reguirad. 38 Qualified dividends 33 b Ordinary diidends ah
— 4a |RAdisiibufions . . 4a b Taxabie amount 40
mau'“ﬂm_ Ga Pensions and annuiies . 5a b Taxabie amount . Bt
* Singka or 6a Social secunty benafits 63 b Taxahie amount .. | en
naperatay, 2 © I you slect o use the lump-sum slection method, check here (see Insrucons) . O
_’“-M' 7  Capital gain or loss). Aftach Schedula D If required. If not required, chack here -.Ol T
foray or ™ &  Acditional Income from Schedule 1, ing 10 S 8
%ﬁ,ﬁm @  Acdiines 1z, 2b, 3b, 4b, 5b, &b, 7, and 8. Trlsls;.u.rmunm ]
. 10 Adustments to Income from Schedule 1, Ine 26 10
housshoid, 11 Subiract ine 10 from line 9. Trislsmuupmdmmm 11
-ﬂium 17  Stendan deduction or femized deductions (Trom Schaoule &) 12
anyboxunder | 13 Quelifled business INcomse deduction from Formm 8895 or Form 8386-A . 13
iyl 14  ASdEnes 12End13 . . 14
| e renciom.| 45 subirsct ine 14 from fine 11 n’mmeeas enter - Trls.ls.;.ourmmelmm

For Disciosurs, Privacy Act, and Paporwork Reduction Act Notios, sao soparabe instnsctions.

Cat Ko, 155658

Form 1040 peog



Form 1040

Refundable credits:

page 2)

e Earned Income Tax Credit

Non-refundable credits:

e Child Tax Credit

Refund

Form 1040 [2024)

F'ipz

Taxand 16 Tax (seeInstructions). Check If any from Fomys): 1 L] sa14 2 [J 2a72 a3 [ B EE
Credits 47  Amount from Schadule 2, line 2 | 17 |
18 ADDNNEs 16 8nd 17 . : 18
18 mhmm&dtmm&dtmmmﬂmm@maﬂuaﬂﬂ12 . 18
20  Amount from Schedule 3, line & | 20 |
21 ADDNNEs 19 Bnd 20 . 1
22  Subirect ine 21 from line 18, If zer0 of less, enter -0- : 22
23 Other taxes, Including seif-empioyment tax, from Schedula 2, e 21 | 23 |
24 ADDNNEs 22 and 23. THis IS your total tax L. L. 24
Paymonts 26  Federal INCOMa tax wilhakd from:
B Fomis) W-2 258
b Formis)i0Ee . . . 250
c Dmermnnsn;saelnmmm] 6¢
d Addlines 25a through 25c . | 250 |
:"puh“a 126 M4mmmﬂtquWMtwmmmmm - 26
gmsﬂgh:;% ar Eamed Income credit (EIC) . - a7
28 Acdiionsl child tex credit from Schedule 8812 28
28 American opportunity credit from Form G863, line & . 29
a0 Resarved for fulure use . a0
3 AmOUNE from Schedule 2, Ine 16 . a
32  Aodiines 27, 28, 28, and 31. Mrammummmmmm az
33 Acdines 25d, 28, and 22 These are your total pay 33
Rafund 34 line 232 I8 more than Ine 24, subtract line 24 from lne 33 mslsu-enmu.rﬂyuumrpalﬂ | 34 |
35a  Amount of line 34 you want refunded to you. It Form 8888 ks afteched, check here . _ 358
Dwrsct b Routngnumber| | | | | | | | | | cType: [ Chacking Dswlngs
Seawmnmnt o coonerser| | | | 1 [ 1 ] 1|1 [ 1] 1| ]|
36 Amount of Ine 34 you went applied to your 2025 estimatedtax . . . [ 28 |
Amount 37  Subtract ine 23 rom INe 24. This IS the amount you owe.
You Owe For datalls on how to pay, o to www_irs. gowPayments or see instructions . . . a7
38 Estimaten tex penatty (ses Instuctions) . . . . . =]
Thl'dPal'l]' mmwmmmlmmmmdmmmmmmalnﬁm
Designes Instnections. - - [Oves. compiete pelow. [No
Designea's. Prors Farsoral identification
NN M. raambsar (PR
Sign Undor ponattics of parjury, | dociasra Tt | hawa camined this retum and scoompanying sohsdulcs and sistomants, ard to tho bast of nry knowisdga and
Here bsclial, thay ars tnss, oormect, and complola. Doclamtion of proparor jofher San tapayer) s basad on all indommation of wiich proparer has any mowicdga.
Wour signaiuns Daia Wour cooupation It tha IRS: sant you an Idomtity
Protaction FIM, antar & hore
Joint sohem? [5o st |
Sesinstuctions.  gpoume's signatur. IF 0 joint rehm, both most sign. | Dmio Spousc’s oooupation If tha IRS sl your spousa an
Koap a copy o Idianifty ProtocSon FIM, amiar | hars
FOUN Meooeds. [moa et
PG mo. Email addross
Pai Froparers name Freparers signatum |Dum | FTIN Chack It
aid [ Sc#-amplayed
Preparer -
LISGGH']F Firm's rama |F'hc|m-rn
Firm's acdrass | Frms Ema
B0 10 wiwLiE, gowiFoaTT A0 Sor insinactions ond the st infomation. Form 1040 peag



The Form 1040 & its
Schedules

Schedule A: Medical and Dental Expenses, Taxes you

Paid, Interest You Paid, Gifts to Charity, Other [temized
Deductions

Schedule B: Interest and Ordinary Dividends
* FINCEN & foreign-bank accounts (FBAR)

Schedule C: Profit or Loss From Business

Schedule D: Capital Gains and Losses

 Form 1099-S
* Form 8949
e Publication 523



Form 1040, Schedule A

Medical and Dental Expenses
Taxes You Paid

Interest You Paid

Gifts to Charity

Other Itemized Deductions

SCHEDULE A Itemized Deductlons
(Form 1040) Attach to Form 1040 or 1040-SR.
Dpartmant of tha Treasury Go to www.irs. gow/Scheduied for Instructions and the latest Information.

niemal Revenua Sarvica

Caution: If you are clalming & net qualified disaster loss on Form 4654, sea the Instructions for line 18. Sequanca o 0T

Mamaejs) shown on Form 1040 or 1040-ER Wour socinll security numbss
Madical Gm[bnctlnc:hdaexpaﬁmramhumedapa}dhycﬂmm
and 1 Medical and dental expenses [ses instructions) . . L. 1
Deantal 2 Emnter amount from Form 1040 or 1040-5R, ne 11 | 2
Expanses 3 Multiply line 2 by 7.5% (0.078) . . . ] 3
4 Saubtract line 3 from line 1. Illm3|3m|:|reﬂ13nlne-‘l Bntec-o- 4
Taxes You & Stateand local taxes.
Paid a State and local income taxes or general sales taxes. You may include
gither income taxes or general sales taxes on line 5a, but not both. K
you elect fo include general sales tawes mstead of income taxes,
check this box . . R Iy -]
b State and |D|:‘-E]I'BE]BSIE‘DETEJOBE[SEE nsu'u-:.'tn:urs] &b
 State and local personal property texes b
d Add lines 5a through 5c - [
& Enter the smaller of line 5d or $1ﬂ000 [SE.DM rl rna'nad ﬁllng
separately] . . . . ba
& Crher tames. Lﬁtlypaandm.nt
[
T Add lines 5= and & . T
Interast ] Hc:memc:rtga;e-lntemstsndporﬂa I'h_,rcx.l dlch'luaea]lclmurl‘n‘ne
You Paid mortgage loan(s) to buwy, buikd, or improve yowr home, ses
Camition: Your instructions and check this box . . O
rrorigage Imareest
decusion may b a Home morigags |nlm'&ala'dpu|nl5repcx‘tedloymemn 10848,
:"“ﬂx Ses instructions if imited . Ha
’ b Home mortgage interest not mpcrlad to you on Furrn 1093 Saa
instructions if imited. If paid to the person from whom you bought the
home, see instructions and show IhE'tpHEGﬂ 5 Name, ldmlrtwngno
anvd address . . &b
cPolntanutrepu'thtowunn Form 1028, BBElrEummancrspamaJ
rules Be
dFIElsen‘edlurfLrluret.m : Bd
& Add lines 8a through 8¢ Be
8 Investment interest. Attach Fcumdﬂﬁerreq.lla:i Saemhwtnns 1]
10 Add lines 82 and 9. . 10
Gifts to 11 Grﬂshycashud‘mk.Hyoumademygrfto‘fﬁ?ﬁﬂcrmnreaaa
Charity instructions . . i1
CMM:L?[:.:}UH 12 Dﬂ'.arﬂ'mbycashu’check.ﬁymmadamygﬁtnlﬂsﬂmmm

52e Instructions. 13
14

sae instructions. You must attach Form 8283 i over $500

12

Carryover from prior year

13

Add lines 11 through 13 .

14

Casualty and 15 Casuslty and theft loss{es) from a Iadara.lh.r declaed dls-aater (crlhar Iha.n et qua]rﬁad

Theft Lossas dlsaﬂtulﬂss-ae}AllamFormdﬁadmdamﬂlheEmmntrmmllnemufmmSee
instructions . - - c e e e e . 15

Other 16 Orlher— rrnmllstlnmw::mns.Lﬂtlypadelnm

Itemizad

Deductions 16

Total 1T Add the amounts in the far right column for lines 4 through 16. Also, enter this amount on

Itamizad Form 1040 or 1040-5A, line 12 . 17

Deductions 18

Ih_,rc:uMloﬂmmadﬂducbomeumlha@lheymh&aﬁanyﬂlata‘d&rﬂd&im

check this box .

O

For Paperwork Reduction Act Motice, see the Instruciions for Fomn 1040.

Cat. Mo, 1714850

Schoduio & [Form 1040) 2024



Form 1040, Sche

dule B

SCHEDULEB
(Form 10:40)

Departmant of tha Treasury
ninmal Revenua Bardcg

Interest and Ordinary Dividends

Attach to Form 1040 or 1040-3R. "—U24
Aftnchmant
Soquanca ra. 08

Go to www.Irs. gov/Scheduied tor iInstructions and the latest information.

OMEB Mo, 15850074

Bamefs) shown on raium

Your social seourity numbse

Interest Income
Dividends Income

Foreign Bank Accounts

FinCEN Reporting Requirements

Part |

Interast
(Sea Instructions
and the
insiructions for
Farm 1040,

line 25

Mofe: It you
received 8
Form 1088-INT,
Fomm 1088080,
or

stetement rom

3 brokersge fim
list the firm's
name as e
peyer and enter
he total Inferast
shown on that
foam.

1 List name of payer. if any interest is from a seller-financed mortgage and the Amount

baryer used the property as a personal residence, see the instructions and list this
interest first. Also, show that buyer's social security number and address:

2 Addtheamountzonlinet . . . . 2

a ErcluddalelntmeatmaermEEElndlU&aEmngabuﬁsmuedaﬁermEQ
Attzch Form 881s. . . . 3

4  Subiract ine 3 from ine 2. Errberme rs-auh here and on FDI'ITI 1040 or 1DdD—SF| I|ne2b 4

Hote: If line 4 is over $1,500, you must complete Part 1L Amiount

Part Il

Ordinary
Dividends
(See Instructions
and the
insiructions for
Form 1040,

ine 30

Nole: If you
received g

Fomm 10es-Di
or gubsiiie
stetemernt from
2 brokersge firm,
st the firm's
name as he
payer and anter

1ha ordinary
divicands Shown

& List name of payar:

&  Add the amounts on line 5. Enter the total hare and on Form 1040 or 1040-5R, ina 3b | &

on that fom.

Hote: if line & is over $1,500, you must complete Part 1II.

Part Il
Foreign

You must complete this part if you (a) had over $1,500 of taxable interest or ordinary dividends; (b had a foreign

account; or (o) received a distribution from, or were a grantor of, or & transferor to, a foreign trust.

Accounts
and Trusts
i

Caution:
required, fallurs to

e ANCEN Form
114 may resuit in
subetemtial
penalties.
Agatonzily, you
may be raquirsd
1o flle Form 8338,
Stetement of

Speciied
Financlal Assats.
Sae Instructions.

Ta At any time during 2024, did you have & financial interest in or signature authosty over a financial
account (such as a bank Bccount, securities Bccount, or bn:lkElage amcunl:l located in a lure+|;|n
couniry? Ses instructions .

i “¥es,” are you required to file FlnEEN Fnrm 114, Repurl -:rf Fumgn Elank and Fmﬁ]
Accounts [FEAR), to report that financial interest or signature authornity? See FINCEM Form 114
and its instructions for filing requirements and exceptions to those requirements .

b i you are required to file FINCEN Form 114, list the nameds) of the foreign country{-ies) where the
financial account{s) is (are) located:

8 During 2024, did you receive a8 distribution from, or were you the grantor of, or transferor to, a
foreign trust? If “Yes,” you may have to file Form 3520, Ses instructions .

Yes

Far Paperwork R

eduction Act Motice, see your tax retum Instructions. Cat. Mo, 171400

Schedule B (Form 1040) 2024



Form 1040, Schedule C

Cash vs. Accrual

Line of business code

Income, COGS, and Gross Income
Expenses

Net Profit and Loss

Depreciation Expense

IRC 8 179 Expense

SCHEDULEC
(Form 1040)

Dapartment of e Tremsuny
niemal Raveros Eevica

Proflt or Loss From Business
(Sole Proprietorshilp)

Go to wwwirs. goviSchadu/eC for Instructions and the latest Information.

Aftach to Form 1040, 1040-2R, 1040-835, 1040-NR, or 1041; partnerships must generally fils Form 1085,

OMB Ho. 1585-0074
2024

Afinchmsant
Bﬂthl\:\.m

Namea of propretor

‘Soclal securty number [S5H)

A

Frincipal DUSNess of profession, INCILGING ProdUct o SErice (588 INsnacions)

B Emor oods from instructions I

[+

Business name. If no saparate business nams, leave blank.

D Empiloyor ID numbor (EIM) (565 nstr)

Business acdress (iIncluding sulte or room no.)

City, town of post office, siste, and ZIP code

e=Imon

accoumting metho: (1) Cdcesn @ Oaccnm @ [ omer mpeciy

Did you “materially participata” In the oparation of tHis DuSNEes dUANg 20247 If “No,” Be2 INStructions forimitonjesses. . [ Yes [1No

11 you started or acquIFed this bUsINess dUFING 2024, check hars . O
Dl:lyu.lmmwpaymartsInmmmﬂquumwuwnlamml{sﬂmﬂsmlmm . Oves [Owo
1 *Yis," chd you or will you flle required Formis) 10637 . . e e .. . Oves [wo
| Part | BT
1 Grccssrecalptsnrsd&sSaalnstudnmfo{lm1mmmhmnmslrmnemsmpxmdtn]uum
Foem W-2 and e “Statubory employes” box on that form wes chacked . . . O [ 1
2 Aetums and sllowancas 2
3 Subiract ine 2 from line 1 3
4 Costof goods sold from ins 42) . 4
5  (Gross profit Subiract line & from Ine 3 5
[ u:rn-.arlnma|mmmmmmga5ulmummu1dHNM|mhmm &
T Gross Income. Addiines 5and & . T
lﬁ]ﬂ Expenses. Entar axpenses for businass 1=a of 1Jpc:u.I hiome mlj.r onTine 0.
Adverting . . . 8 18  OMoce expense (see Instructions) . | 18
9 Cgr and tuck W 18  Penslon and profit-sharng plans . | 18
[see Instructions) . . 8 20 Rentor lease {see Nstructions):
10 Commissions end fess . 10 8 Vehicles, machinery, and squipment | 20a
11 Confract lsbor fses nsiructions] | 11 b Otherbusiness proparty . | 206
12 Deplefion . _ . _ 12 21 Aepalrs and maintenenca F2]
12 Wﬂ;ﬂmﬁmﬂ? 22 Supplles jnot Included In Parti . | 22
Inciuded In Fart Il (see 23 Tewes end lcanses . =
Instructiors) . . _ 13 24 Travel and meals:
14 Employes benaft progams B Taw. . . . . . . . . |PMa
{other han on line 18] _ 14 b Deductible mess (s8a Instructions) | 248
15 Insurance [other than heatm) | 18 25 umses . . . . . _ _ _ |38
18 Interest jsee Instuctions): 26 Wages (less employment credits) | 28
a  Morigage {paid to banks, atc) | 163 Z7a  Ofhar expensas (Wom Ine 42) . 273
b Omar . . 160 b Energy eficlent commencial bidgs
g@mmmm 17 deducton (attach Foem F208) . o
20 Tolal e¥penses DEfOME SXpansas Tor DUSINESS LSS Of NOME. Add INas & through 275 28
20 Tentstive prot or floss). Subiract NS 24 rom ine 7 20
30 Expenses for business use of your home. mnmmonmsnxpemesaiemmammmza
uniess uSing the SIMpENad Matnod. Ses NStructions.
simpiified mathod Mlers only: Enter e tofal squarne footage of {8) your home:
and (b} e part of your home used for business: . Use the Simpilfied
Method Worksheat In fhe Instructions to figurs e amaunt bo entar on line 30 . 0
31 Met profit or loss). Subtract ine 20 from ne 25,
« If & profit, enter on both Schedule 1 (Fomm 1040], line 3, end on Schedule SE, line 2. (if you
checked e bax onling 1, ses Instructions.) Extetes and trusts, enter on Form 1041, line 3. M
« I & koes, you must go to ine 32
22 fyou have 3 loss, chack the box that describes your Ivestmeant In this acSvity. Sea Instructions.

= [If you checked 22a, emter the loss on both Schedule 1 {Form 1040}, line 3, and on Schedule
SE, ina 2 (IT you checiad the box on line 1, S2a tha na 31 Instnuctions.) Estates and Tusts, anter on
Form 1041, line 3.

= If you checked 22b, you must aftech Form 6196. Your loss may be (Imited.

aza [ ANl investment 1 at sk,
2t [] some Investment Is not
Bt s

For Papenwork Reduction Act Motice, see the separate Instructions.

Cai. No. 11334P

Bohadule C [Form 1040) 2024



Form 1065

Cash vs. Accrual
Flowthrough business entity
* Percentage of ownership & profits
* Partnership agreement
Income, COGS, and Gross Income
Expenses, depreciation, & IRC 8§ 179

Ordinary Business Income (Loss)

Schedule K and K-1

OB No. 15850423
o 1 065 U.S. Return of Partnershlp Income
Fior colondar year 2024, or tnn year baginning 2024, anding R t§@24
gl a1 the Trory Go to www s gowForm 1065 for Instructions and the Istest information. =
R Findmlbusings oy Hama of parinaship T Empioyr marficaion serher

B Principal product o Sarios Type Huminar, sivact, and room or sufia no iFa PO, box, 520 instrucSons.

E Dato busnoss. shariad

T Bushess coda nambar | PTINE City o bown, sinie or provinos, couniny, and Z1F o forsign postal coda

F Totl asschs
=g INstnucons)

Check applicable boxes:
Check eccounting method: (1) (] Cash 2 O Accrual 3} O Ctther fspecifyl

3
(1) O Initial retwm  {2) (] Final retum {3} (] Hame changs  [4) [] Address change {5} [ Amended retum

Check if Schedules C and M-3 are attached

G
H
I Number of Schedules K-1. Attach one for each parson who was a partner &t eny time during the tax year:
J
K

Check if partnarship: (1) [ Aggregated mesfurs&mm-!ﬁam nsic purpns:as ﬁ D&mp&daﬁmaﬂwm#&&pmamw pl.rpmes

O

Caution: Include only trade or business income and expenses on lines 1a through 23 below. See instructions for more information.

ia

Groes receipts or sales b Le=s retums and alowances ¢ Balance
Caost of goods sold (attach Fomm 1125-4) e e e e L
Gross profit. Subtract line 2 from fine 1c - :

Ordinary income (loss) from other parinerships, estates, Elnd trusts [artach SIEIIEITIEFI“

MNet farm profit (loss) (attach Schedule F (Fomm 10405 C e e e e

Met gain (loss) from Form 4787, Part |1, line 17 {attach Form 4TEIT}

Other income (loss) (attach statement] . . -

Total income [less). Combine lines 3 through ?

Deductions jsimtmctions fa miations)
-]

Salaries and wages {other than to pariners) ﬂa&s Elnpk:-yrnarrt EH‘EHﬂIIS] .
Guaranteed payments to partners . . .

Repairs and maintenance .

Bad debis .

Rent . . .

Taxes and Ircansea .

Interest (sea muucbc-nsj

L= R L A T T e

Depreciation (if required, attach Fcrm 45&2] . . 16a
Less depreciation reporied on Form 1125-A and elaeM'lerem retum . 16b 16z

Deplation (Do not deduct oil and gas depletion.)
Retirement plans, stc. .
Employes bensfit programs .

2  Energy efficient commercial I:H.uldrugs deduclu:ln n:mach FDITI'I ?206] 20
#  Other deductions (attach statement) . . H
22  Total deductions. Add the amounts shcmn in lhe lElrncht mlun’n forllnea Qﬂ'mugh 21 - 22
23 Ordinary busi income (loss). Subtract line 22 from line 8 . . 23
24  Interest due under the look-back method —completed long-term mmtac:ls [altad'u Fcn'n MT] 24
E |25 |Interest due under the look-back method —income forecast method ial.ad'u Form BBEE) . . 25
E' 26 BBA AAR imputed undespayment (see instructions) . . 26
® | 27T  Othertaxes (see instructions) . . . 27
o | Tmmmm.ﬂ.ddlnaswﬂ'mum2? 28
B (2 Ekctive paymant election amount from Form 3800 20
: 30 Payment [ses instructions) : a0
B |#1  Amount owed. If the sum of Ilneﬂs ErH:I |II'IEI Sﬂ- is smElJlH thm I|neZB enter amount mad : H
32  Owerpayment. If the sum of line 28 and line 30 is larger than line 28, enfer overpayment _ az
) s Bt 1 12 B, e 2] o, EOIraton of Propaees (At I pareel o Wolbac IRy Compainy mamoa] i paso on all Homeation o
&gn ‘which propesncr has. By knowioone.
Here Mq.- r-a RS cliscuss: This relum
= ‘o prtrer or Imiod Rabdity company Mmoo ] S e { fves [ oo
Paid PrinkType prepanar's nama Praporac's signabung Dl Check D g | FTN
sal-ampioyad
Praparer
Firm's nama Firm's EM
Use Only [ e PnonG ro.

For Papenwork Reduction Act Notice, see separate Instrsctions. Cai. Mo, 113007

rorm 1065 zrog



Form 1120-S

Cash vs. Accrual
Flowthrough business entity
* Percentage of ownership & profits
* LLC agreement
Income, COGS, and Gross Income
Expenses, depreciation, & IRC 8§ 179

Ordinary Business Income (Loss)

Schedule K and K-1

- 1120-8 U.S. Income Tax Return for an $ Corporation OME No. 1545 01z
D0 not Tlle this formn unless the corporation has filed or EVAN
Coperimart of tha Treasury |aauammrummmmmm“s<:mpmn i—’@24
niomal Revenua Sorvco Go to www_Irs. govw/Form 11205 Tfor Instructions and the latest Information.
For calendar year 2024 or tax year baginning . 2024, ending , 20
A B aection siectiva dade Himma: O Empdoyer demntifloation numbar
B Businass activity coda TYPE HMumber, sirect, and room or sulie no. a F.O. boox, see insinactions. E Daie incorpomiad
Pumber (599 Instrucsons) mﬂT

City or Iowr, 5tma or Prowinca, oourtry, and Z1P or ireign postal cooa F Total amscts (500 NSALCHONS]
© (Chock ' Soh. M-3 attncia [ g
& Iz the corporation electing to be an S corporation beginning with this tax year? See insructions. [ | Yes [ | No

H Checkit (1) [ Final return () (] Name change {3 (] Address change  [4) (] Amended retum 8} [ § slection termination
| Enter the number of sharsholdars who wene sharsholders during any part of the tax year .
J  Check if coparation: (1) [] Aggregated activities for ssction 485 &t-risk puposes  (2) D&mp&daﬁmeﬁiwmdﬂnpmamw prpoGeE

‘Caution: Inciuce only rede or business Income and axpansas on lines 18 through 22 Sea the Instructions for more Infomation.

18 (ross receipis or zales b Le=s retums and ellowances ¢ Balence ic
E 2  Cost of goods sold (sttach Form 1125-8) . - - C e e e e e e e e 2
3 Gross profit. Subtract line 2 from e 1c . . 3
§ 4  Met gain [loss) from Form 4797, Part I, ne 17 [anach Furrn 4?9?‘] 4
T | 5§ Otherincome (loas) (ses metructions—atiach statement) 5
6 Total income [loss). Add lines 3 through 5 . 3]
T Compensation of officers (see instructionrs—ettach Fc|m1 1125—E:| T
¥ | 8 Salries and wagee (less employment cradits) ) ]
ﬂ 9 Repairs and meintenance . . C e e e e e e e 8
fmBaddebts............................10
I I - i |
E |12 Tawesandlicemses . . . . . . . . L . . L L . L L. 12
2 |13 Interest (see nstructions) . . 13
g 14  Depreciation from Fomm 4562 not cleurned on Furrn I1zi—hcrelsem+mm retum iatts[h Fc|m1 45&2] 14
£ |16 Depletion {do not deduct oil and gas depletion) . . . . . . . . . . C e e 18
§ |16 Advertising . . . e T
:ﬂ’Pemmprnﬁtshs'ngstcplans.....................1?
§ |18 Employee beneft programs . . S, 18
E 19  Emergy efficient commercial bulldlrga dedmtnﬂ n:a'ta.ch Fnrm ?BJE] S, 19
E 2 Other deductions (gttach statemeant) . . . e e, 20
M  Total deductions. Add nes 7 through 20 . C e e e oo H
22 Ovdinary business income (boss). Subtrect line 21 fmrn |II‘Eﬂ- C e e e e e - g
23a Excess net passive income or LIFD recepture tax jsee nstn.v:txms] . - . |28a
b Tax from Schedule D Form 1120-5) . . .. . . |[mnB]
¢ Add lines 23a and 23b (sea instructions for Eldl:lrmnal ta.mes] - S -]
8 | 2da Cument year's sstimated tax parmmts and prac:adng yer’s uu&rparmant
E credited fo the cumant year . . 245
5 b Tax deposited with Form 7004 . . . - ]
o ¢ Credit for federal tex paid on fusls (attach Fcrrn 4133] Mo
E d Elective peyment election amount from Form 3800 . 24d
® z Add fnes 24s through 24d . . e e e e e e e Mz
= | 25 Estimeted tex panalty (ses |nsuuctms:| Chec:k rf Fcrrn 390 is Ita::hed .- .. d 25
26 Amount owed. If line 24z is smaller than the total of lines 23c and 25, emarsmnmtuned | 26 |
2T  Owerpayment. If line 24z is larger than the total of Enes 23c end 25, enter amount overpaid . . a7
28 Enter amount from line 27:  Credited to 2025 estimated tax Rah.lndad . 8
Sign | Do Fis s cofec. s compt Do of Frapars Fihs I S eya] = Dasoon 2 st of whih Fropare s oy KOOGS~
Here | =T oo propeses s e
Signatura of officar Do Tha Sea retnctons. [ ] Yes [ Mo
Paid FrintType pregarer's nama Fraparar's signatus Dais Chomx [] 8 | FTIN
sal-amployed
Preparer
Firm's nama Firm's BN
USB'DI‘I']‘ Firm's nddress Pheorss no.

FFor Paperwork Reduction Act Motice, see separate Instructions. Cat. Mo, 11510H Form 1120-5 z024)



e K-1 similar for Form 1065 & 1120-S

* Flowthrough business entity

* Percentage of ownership & profits
* Flowthrough concept

* [ncome, COGS, and Gross Income

* Expenses, depreciation, & IRC 8§ 179

Schedule K-1

Distributive share

L5LlL23

[ st 4 [ amansod i 1 OME Na. 15450123
Schedule K-1 2024 M Pariner’s Share of Current Year Income,
(Form 1065) = Deductions, Credits, and Other Hems
Daparimont of o Treamry 1 | Ordirany busingss inoome (loss) 14 | Soil cmploymant aamings (oss)
Intamal FRovanue Sardce For cafandar yeor 2024, or b year
bagiming | ! I 2024 | onarg | ' [ | [ 2 e ramat reat estmia incoma poss)
Partner's Share of Income, Deductions,
Credits. etc 20a - 3 | Othar net rentnl nooma (oss) 15 | Cradis
[ IEELAN Information About the Parinership 4n | Gumramaod paymants for SorAcas
A Parinership’s employer idanificaSon numbar
&b | Cusranieed paymants for capiial | 16 | Sohaduie K-3 s atinched I
B Parncrship's nama, acdrass, city, stato, and 7 coda chockod - . . - - O
d4c | Toinl puomniced paymais 1T | Afematis minimum o PRAT) Bams
5 | Imerost nooma
G RS conle whorm parnership Sied rotsm:
o [] Creck irthis 1s o pubicly tracea parnarsnip FTR) Ba | Crcinary dividends
Information About the Pariner
6b | Cumificd dividands [CHET Ircoma and
E  Parinar's 53N or TIN [Do not usa TIN of o disreganied antity. Soe insinictions. ) ﬂ-ﬂﬂﬂﬂg'm
F  Noms, ardress, ofty, sinls, and ZIF code for paringr entend in E. Se rsructions. | 80 | Dividand squiaicnts
T | Foyobics
a [ cerem patner oric [0 umited partrer or cthar LS 8 | Mat short-torm capital gain oss)
TS s T e 10  DeErtatiors
W [ Domastic parer O Forcign parinar Ba | Matlong-lem caplal gain (loss)
wz [ I e parirar Is & disragardad antity [DE). antor tha parinars:
TN Nama | Coleclbias (209) gein floss
N What type of antiy Is this parner? 20 | Crthar information
2 Hthis poriner s o retiemant plan (IRA/SEFKaoghiato), chackhars . [ ] | 90 | Unfecapaurad saotion 1260 gan
4 Forinor's sharo of profit, loss, and capital {500 Nsructiorsf:
B=ginning Ending #0 | Mai section 1221 gain (loss)
From % %
Loss 95 o 1 | Othar incomss floss)
Capitnl ] %
Check i decrass s dus boc
[ sak or [] Excrangs of parnarship inforast. Sao Instrucions.
K1 Pornar's sharo of labitos 12 | Bection 170 deduction M| Forsign nxee pakd or aconsed
Baginning Ending
Howeoouse . . & 3 13 | Othar doductiors.
Comified rorrscounss
farckg . . . % i
Reowsa . . . 8§ L]
K2  Cheok fhis box If tem K1 includes EabiEy amounts trom lower-Her parinanships |:|
K3 Cheok I ary of tha abowe lnobility s subject fo puomnicos or obfer
paymeant cbiigations by the parinar. S insinections = . . . . Ol = [0 Mors than ona activity for at-risk purposcs”
L Parfnor's Capital Acoount Ansbysis = O Mons than ona activilty for passiva sctivity purposcs™
Baginning capital scoowt  ~ . . & “See attached statement for additional information.
Capital contributod dunng thoyoar = . §
Curani yeor naiincomafjoss) . - - §
Ofer noresa fdaoromss jattach sxplanton] § g
Withcirmamis and distriutions 8 1%
Ending capitnl - . - B =5
M DOid Tha parinar coniriuie proparty with o bull-in gain foss)? &']
[ wes [ Mo ir=ves= mmon 1. Soo NETuctions. =
H Farinar's Share of Mol Unrecognized Section T{c) Gain or [Loss) |E
Baghnbg . . . . . - - . g
Emfng - . . . . - . . . E

For Paperwork Reduction Act Hotica, sco the Instructions for Form 1085 wewrer irs oo ] 85 Cat. Mo. 113087 Sochodula K-1 [Form 1065) 2024



Form 1120

Pays corporate income tax

Compensation of officers vs. salaries and wages

NOT a Flowthrough business entity
* Percentage of ownership

Income, COGS, and Gross Income
Ordinary and necessary expenses
Schedule L

Loans to and from shareholders

Undistributed earnings and profits

. 1 1 20 U.S. Corporation Income Tax Return | b . 4545 onza
For calendar yoor 2024 or tax yeor beginning ; 202, enching .20 frat
e e G0 to www.irs. gov/Form 1 120 for Insiructions and the latest information. 2024
A Cheack i Hama E Employer identificaion numbar
1a Consclidacd raasm
mnecnFom st [ Mrype
hmﬂw I:I OR Mumbar, siroat, ard room or suftc no. B a PO, box, soa Insfructions. T Do Inconporaiod
2 Parsonal hoiding oo. PRINT
fatichEch PH . [] Gty or fown, shabe or provinoe, country, and ZF or loraign posial code D Total assets |soa Instructions)
3 Porsonal SanViCO OOATL
(a0 estucdons) g
4 Echaciuio M3 athchad E Checki (1) | | intiai rehum = [ Fina reham B [ ] Nama changa 4 [ ] Adcross changa
18 Grossrecelpisorsales . . . . . . . . . . L L o o . L L. 18
b Retemsand aBOWENCES . . . . . . . . . . . . . . .. .. Er3
¢ Balance. Subtactimedbfromineda. . . . . . . . . . . . . .o oa ... 1c
2  Costofgoods soid (sttach Form 1425-A). . . . . . . . . . . . . . . ... ... 2
3 Gross profit Subtractine 2 from Wnec . . . . . . . . . . o . . .. 3
8| 4 Dwoensand incusions [ScedUec, MBS . . . . . L L L . .o L oL .o oL 4
G 5 meest . . . . L L L L oL oL Lol L Lol 5
Sl 8 Grossremts . . . . . . . L L L L L L L oL [
T Gmesroyalles . . . . . . . . . oo 7
@  Capital gain net Income jattach Schedule D{FomM 120§ . . . . . . . . . . . . . . . . g
0 Metgain of (oss) oM Fomm &797, Part ||, Ine 17 (sttach Form 4797) . . . . . . . . . . . . [
#0  Otherincome jsee Instructions—aftechsttement) . . . . . . . . . . . . . . . . . . 10
11 Tofal mcome. AddWnes 3troughi0. . . 11
—=[12  Compensation of officers (see Instuctions—aitach Form 1125-8) - . . . . . . . . . . . . 12
§ | 12 Salres and wages fiess employment crem®=) . . . . . . . . . . . oo ... ... 12
T[4 Pepmmemamantenance . . . . . . L . . L L L L L oL L. L L.l 14
16 Baddents . . . . . . . . L L L L .o 15
SW®  Remts . . . . L 16
m |17 TEesEnaMcEMBES . . . . . . . . . . . oo 17
8|18 nterestpseemstructions) . . . . . . . . L L L L L L. L L. 18
8|19 Chafteblecomtribulons . . . . . . . . . . . . o . 18
E| 2  Deprectation from Form 4562 not claimed on Form 11:25-A or elsewhers on retm jaiech Form 4562) . | 20 |
Blm pepeton . . . . . . L L L L L L 21
Blo2e AmvertENg . . . . . . . . L . e e e e e e e e e e e 22
2|2  Pension profitshering etc.plans . . . . . . . . . oL oL oL . .o oo ... 23
,E 24  Employee benefif programs . . . . . . . . . L . L ..o ool 24
£ |25  Energy efficlent commercial bulldings deduction (aftech Form 7208) . . . . . . . . . . . . . 25
B | 26 oOtherceouctions aftachstetement) . . . . . . . . . . . . . . e e e e e .. | 26 |
‘E’ 27 Total deductions. Add Ines 12 through 26 . . . . . . . . . . . . . . . . . . . . a7
§ |28  Texabis Income before net oparating loss deduction end special deductons. Subtrect ine 27 from ine 1. | 28 |
§ | 29a Metoperasing loss deduction (see Instructions) . . . . . . . . . . . 208
E b Speclal deductions (Scheouws C, IN824) . . . . . . . . . . . . . EN
C | e AsdWmesZeand®Ob . . . . . . . .. ... .. 20c
- | 30 Tazable Income. Subltract line 28c from lne 28, Seenstuctions . . . . . . . . . . . . . | 30 |
: 3 Totaltex(Schedule J, e 12) . . . . . . . . o oo an
§y| 32 FResaneOformmIEUSE . . . . . . L L L . L L Lo a2
2%| 3 Total payments end credits [(Schedule J, INe 23 . . . . . L L L . . . . . o.o. ... 33
g E 34 Estimated tex penalty. See Instructions. Chack if Form 2220 lsafteched . . . . . . . . . . O [ =2a
3 35 Amountowed. if ine 33 s smaller then the total of Ines 31 and 34, enter amount owed . . . . . . . [ 35 |
§ | 3  Overpayment. ITine 33 Is larger Man Me totel of Nes 31 end 34, enter amount overpald . . . . . . | 26 |
* | a7 cnter amount from ine 3€ you want Credied to 2025 tax ar
Sign ermmﬁm:hm&%mmw:ﬂuw,mmmma1wnm,tuummnm
the RE disouss this reism
Here I San rmcrirn [ Jves []Ne
Sigrahura of offcar Data Titla
Paid Prink/Type properer's nama Prapmrar's sigrahas | Dula chack [ ¥ FTIN
Proparer = anpioyed
L'Sﬂ an FiInm's nama | Frm's EIN
Finm's nddness | Phona roo

For Paperwork Reduction Act Notice, see separate Instrusctions. Cat. Mo, 114500

Form 1120 ozg)



Form 1065, 1120-S, and

1120, Schedule L

Total assets

Total liabilities

Loans to and from shareholders
Equity

Accumulated earnings and profits
Undistributed earnings and profits

Constructive dividends

Form 1120 [2024) Page B
Scheduls L Balance Sheets per Books Bieginning of tex year End of tax year
Assets =) i} (] )
1 Ceshh . . . . . . . . . . . .
2a Trade notes end accounts recelivable . . .

ému-—dnmpu

-
=
e o

-
Mo

Less gliowance for bad debts . . . . i

LS. govermment obligations. . . . . .

Tax-exempt securties {see instructions) . .
Ofher curment assets (atiach siatemant) .

Loanstosharenoiders . . . . . . .

Morigage end real eetate lpans . . . . .

Other Invesiments [aftech stetementy . . .

Bulldings and other depreclable essats . _

Intangiole assets {amortizabie only)

Less eocumulated amorfization . . . . . [

Ofther assets (attech statementy . . . . .

Totglessets . . . . . . . . . .

BUBRER RBOB

Liabilities and Shareholders" Equity
Accountspevable . . . . . . . . .

Morigages, nobss, bonds payabile In less than 1 year

Othear curmant llabllBes (aftech stetement) .

Morigages, notss, bonds payable in 1 year or mons

Other llablities (aitach statemen) . . . .

Cepital stockc aPrefered sfock © . .

bCommonstock . . . .

Addiional paid-incaphtsd . . . . . . .

Fistained aamings—Appropriated (aitach statement)

Retalned samings—Uneppropriated . .

mmmmmmm

Less costof reasurystock . . . . . .

)]

Total llabiities end sharenoiders’

equity
Reconciliation of Income (Loss) per Books With Income per Returm

Hote: The corporation may be requinad to file Schedule M-3. Ses Instructions.

Lo

a
b
c

Analysis of Unappropriated

1
2
3

4

MetIncome flossjperbooks . . . . . .

Federal Income tex parbooks . . . . .

Excess of capiial iossas over capital gains

Incinms mqactmmnmremﬂedonma
this year {Hemize)

T

Expenses recorded on books this year not
deducted on this retum [temize)

Depreciation . . . . §

Charitable contributions . $

Travel end entertalnment . §

Mdlll‘l?s'lﬂ‘ﬂ:l.lg'lﬁ ........

Income recorded on books this year
not Inciuded on Mis retum (Remiee):
Tax-axempt Imterest

Deductions on his refumn not charged
egainst book Income this year emizs):

Deprecietion . . F
Charfiahls contrioutions

Addlines Tand® . . . . . .
Income jpage 1, ine 28} —Iins & less Bne 0

Retained Eami

per Books [Schedule L, Line 25)

Balance atbeginning of year . . . . _

5

Metincome Joss)perbooks . . . . . .

Oiher Increeses {emize)

Addlines 1,2, and3 . . . . . . _ .

Distributions: @Cash . . . .
b Stock ..
cProperty . . . .
Ofher decreases (temize)

Addlines Sand& . . . . .
Balancs at end of year {ine 4 l=ss line 7)

Form 1120 zozg)



Analyzing
Tax Returns

Carlos R. Tropea
Judge Angela J. Davis

% carlos.tropea@doj.ca.gov
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