Judictal Touneil of California
ADMINISTRATIVE OFFICE OF THE COURTS

455 Golden Gate Avenue * San Francisco, California 94102-3688
Telephone 415-865-4200 * Fax 415-8654205 « TDD 415-865-4272

RONALD M. GEORGE WILLIAM C. VICKREY
Chief Justice of California Administrative Director of the Courts
Chair of the Judicial Council

RONALD G. OVERHOLT
Chief Deputy Director

January 10, 2008

Hon. Denise Moreno Ducheny

Chair, Joint Legislative Budget and

Senate Budget and Fiscal Review Committees
State Capitol, Room 5035

Sacramento, California 95814

re: Judicial Branch Disposition Plan for Transferred Court Facilities: Transfers from July 2004
through June 2007 (Judicial Branch, Capital-Outlay Item 0250-301-3037 of the
Supplemental Report of the 2007 Budget Act: 2007-2008 Fiscal Year)

Dear Senator Ducheny:

Attached is the disposition plan—required under Judicial Branch, Capital Outlay Item 0250-301-
3037 of the Supplemental Report of the 2007 Budget Act: 2007-2008 Fiscal Year and published by
the Legislative Analyst’s Office in August 2007—concerning court facilities for which individual
counties have been relieved of responsibility, pursuant to the Trial Court Facilities Act of 2002
(Sen. Bill 1732 [Escutia] Stats. 2002, ch. 1082 and subsequent modifying language). This is the
first report we have developed, which will be subsequently updated and submitted for your
reference on a semiannual basis.

If you have any questions related to this plan, please contact Burt Hirschfeld, Assistant Division
Director of Real Estate and Asset Management, AOC Office of Court Construction and
Management at 415-865-4040 or burt.hirschfeld@jud.ca.gov.

Sincerely,

VECEVE

JAN 0 2 2007

INISTRATIVE OFFICE
AgyTHE COURTS (SAC)

Administrative Director of the Courts
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Administrative Office of the Courts, Office of Court Construction and Management

Judicial Branch Disposition Plan for Transferred Court Facilities: Transfers from July 2004 through June 2007

I. Disposition Plan

The Administrative Office of the Courts (AOC) submits this “Judicial Branch Disposition Plan for
Transferred Court Facilities” (the plan) on behalf of the judicial branch, in accordance with the
legislative mandate on reporting requirements as stated under Judicial Branch, Capital-Outlay Item
0250-301-3037 of the Supplemental Report of the 2007 Budget Act: 20072008 Fiscal Year,
published by the Legislative Analyst’s Office in August 2007. The plan encompasses the reporting
period of July 1, 2004, through June 30, 2007, and addresses the disposition of all trial court
facilities that have been transferred to the state or for which individual counties otherwise have been
relieved of responsibility, pursuant to the Trial Court Facilities Act of 2002 (Sen. Bill 1732
[Escutia] Stats. 2002, ch. 1082 and subsequent modifying language).

The plan includes a list identifying a total of 119 trial court facilities that have been addressed under
transfer agreements, indicating each by county, the building name, transfer type, and planned
disposition of the facility. The majority of these facilities continue to operate as court facilities and
are not expected to be discontinued. A smaller number of facilities were included among those
inventoried in the 2001 Final Report of the Task Force on Court Facilities but were either not
occupied by the court at the time of transfer negotiations or were replaced or will be replaced by
county-funded or state-funded new construction projects that are presently underway. Because of
the overcrowding of existing court facilities and the increasing demand for space for court
operations and public services, existing court facilities will not be vacated until the judicial branch’s
Trial Court Capital Outlay Plan is fully implemented, notwithstanding the poor physical condition
of many of the facilities.

Il. Background on Court Facilities Transfers

The Lockyer-Isenberg Trial Court Funding Act of 1997 shifted responsibility for funding trial court
operations from the counties to the state and established the Task Force on Court Facilities (Task
Force) to identify facility needs and possible funding alternatives. It was the overarching
recommendation of the Task Force that the responsibility for trial court facilities funding and
operation be shifted from the counties to the state. The Task Force recommended that the judicial
branch, which is wholly responsible for all court functions, also should be responsible for the
facilities in which it operates.

In 2002, the Trial Court Facilities Act was enacted. The act provides for the shift of responsibility
for trial court facilities—including operations, maintenance, facility modifications, and capital
outlay projects—from county to state governance, under the direction of the Judicial Council of
California. The act was the final step in restructuring the courts into an integrated judicial branch
and the primary legislation by which trial court facilities have transferred to the state.

The act provided that negotiations of transfer agreements were to begin on July 1, 2003, and that the
transfers could begin on July 1, 2004. From July 1, 2004, to June 30, 2007, (i.e., the final date for
transfers under the original legislation), 119 trial court facilities have been addressed by executed
transfer agreements.



Administrative Office of the Courts, Office of Court Construction and Management

Judicial Branch Disposition Plan for Transferred Court Facilities: Transfers from July 2004 through June 2007

I11. Plan Contents

The plan includes a list identifying each transferred court facility alphabetically by county, which is
listed under the first column heading. The other columns describe the transferred facility by name,
type of transfer, and planned disposition. The transfer types fall into one of five categories:

o Transfer of Responsibility: Defined as transfer of responsibility for specific space
occupied exclusively by the court within a facility for which the state has responsibility for
the continued operations and maintenance of that space and a proportional share of any
common areas and systems. The Transfer of Responsibility may or may not include a
change in ownership of the property (Transfer of Title) on which the facility is located.

e Transfer of Title: Defined as a change in the record ownership of the entire facility within
which the court operates from county to state ownership.

e Special Transfer by MOU: Defined as a transfer under terms specified in a Memorandum
of Understanding (MOU) agreement between the AOC, the court, and the county
government that specifies conditions for the continued, perpetual use of the facility by the
court for its operations, without cost to the state or court, and relieves the county of
obligations to provide future space to meet the needs of the court. The MOU transfer
typically is used for historic courthouses and may also be used for incidental spaces made
available to the court such as hearing rooms in psychiatric care hospitals.

e Consolidated: Defined as applicable to a facility that no longer is used for court operations,
as those operations have been combined with operations at other court facility location(s).
Consolidation may have occurred after the Task Force’s inventory of court facilities and
before transfer discussions or as part of an agreement related to the construction of a new
courthouse to replace the former court facility.

e Deferred Transfer: Defined as applicable to a facility where the Transfer of Responsibility
has been completed and a Transfer of Title will occur in the future, on the retirement of any
outstanding county financing debt or encumbrances.

IV. Disposition Reporting Process

The plan has been prepared in accordance with the reporting requirements as stated under Judicial
Branch, Capital-Outlay Item 0250-301-3037 of the Supplemental Report of the 2007 Budget Act.
2007-2008 Fiscal Year, published by the Legislative Analyst’s Office in August 2007. The plan is
submitted to the chairs of the fiscal committees of both houses of the Legislature and the chair of
the Joint Legislative Budget Committee. This is the first plan submitted for review; the AOC will
hereafter report on the disposition of additional transferred facilities on a semiannual basis, in
accordance with stated reporting requirements.
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